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Iran 


EC Officials Optimistic on Trade Pact 



EC Commission officials profess to be optimistic 
that some kind of trade agreement with Iran will 
eventually be concluded. The parties will probably 
meet in December. 



1 


:ing tor a preferential pact, recognizing that the 
US strongly opposes such an agreement. Tehran has 
nevertheless made clear that it wants the same pre- 
ferential access granted Mediterranean countries for 
several non-agricultural products. These presumably 
include older Iranian exports like rugs and newer 
exports like oil products, petrochemicals, and metals. 


The EC is trying for a compromise. It probably 
will try, within the context of a non-pref erential 
pact, to meet Iran's economic interests as well as 
the Shah's desire for added prestige. 

An economic and technical cooperation arrangement 
probably also will be included. (CONFIDENTIAL NOFORN) 


25X6 




Nov 17, 1975 


1 


Approved For Release 2001/08/0^j,g|^g^ 


'79T00865A002200020002-5 




Approved For Releas 


: CIA-RDP79T00865A002200020002-5 


Nigeria 

Armed Forces Purge Launched 

Nigeria's new military regime has quietly begun 
a housecleaning of the armed forces similar to its 
earlier purge of the country's public service. 
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Afghanistan-Pakistan 
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Afghan Posture on Banning of 
Pakistani Political Party 


Afghanistan has reacted with relative: moderation 
so far to a Pakistani Supreme Court decision last 
month that upheld the Bhutto government 1 s banning 
, earlier this year of an Afghan-supported political 
I party. Afghan President Daoud, however, may still 
be weighing how to deal with this issue, and he 
could decide in favor of a more militant policy. 


. The Supreme Court decision, announced on October 

L-\30, affirmed Islamabad's decree of last February 
labelling the National Awami Party as subversive and 
o outlawing it. The verdict was quickly followed by 
|two blasts of critical commentary on Afg hanistan 1 s 
overnment-con trolled radio. Since then-l ” 


A 


gnan posture nas neen surprisingly restramec 
(given the Daoud regime's long-standing critical 
stance toward Prime Minister Bhutto's policy of sup- 
pressing the National Awami Party and spurning its 
pemand for greater autonomy for the two Pakistani 
[provinces bordering on Afghanistan. The people of 
these provinces — Baluchistan and the North-West 
[Frontier — are ethnically closer to the Afghans than 
to most other Pakistanis. Almost all of the Awami 
[party's domestic support is concentrated in the two 
provinces . 


I 


A 


governrnex^^na^^^^^^D^ponaerm^now to respond to 
the Pakistani Supreme Court's action. Daoud 's 
decision may be affected by whether Bhutto makes 
further legal or other moves soon against already- 
imprisoned National Awami Party leaders, especially 
party chief Wali Khan. Daoud might decide to launch 
a new round of vituperative anti-Pakistani propaganda, 
and he could also step up his government's material 
assistance to anti-Islamabad elements in the two 
border provinces. 
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Daoud will probably try to keep Pakistani-Afghan 
frictions from getting out of control, however. He 
knows that Pakistan is militarily much stronger than 
Afghanistan and also that Islamabad might strike back bv 
instigating dissidence within his country. Daoud is 
aware, moreover, that most of Kabul's foreign economic 
benefactors, particularly neighboring Iran, would look 
askance at Afghan moves that threatened to disrupt the 
region's delicate stability. (CONFIDENTIAL NOFORN/ 
ORCON) 
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